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Bulk-carrier
values nose-
dive by 25%

Secondhand
bulker prices are
following the
freight-rate freefall.

Trond Lillestolen Oslo

The fall in bulker freight rates is
resulting in much-reduced sec-
ondhand values. Brokers say
prices on average have dropped
some 25% since their peak a few
weeks ago.

At TradeWinds' press time, the
Japanese controlled, 23,700-dwt
Tequi (built 1995) was said to

Y FREEFALL:
Bulker
prices are
falling fast.

Phote: USMC

$15.2m, some said as high as
$16m. However, that deal appar-
ently collapsed.

Brokers say at that time prices
had already started to fall. One
comparable deal was the reported
sale of the 22,200-dwt Highland
Light and Pyramid Light (both
built 1992) for $30.7m en bloc at
the end of April. However, some
brokers say this sale was not done
at such a high level.

the same ship is now being of-
fered foraround $31m.

The freight market for all types
of bulkers have been dropping
sharply since February but this
has not had any significant im-
pact on the ship values until now.

Many market players assumed
that the rate fall would be tempo-
rary. But most people are now
convinced that rates will not re-
turn to peak levels.

High secondhand values were
also a result of buyers being able
to lock ships into long-term char-
ters at attractive rates. However,
the period market has now com-
pletely dried up.

The spot market continued to

have gone to a German buyer for
some $12.5m. Only two weeks
ago it was reported sold for
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One source adds that earlier
this month a bulker was tied up
on subjects for around $40m but

slacken this week but for pana-
maxes rates were virtually un-
changed al $24,500 per day.
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